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ZHONGYUAN AGRICULTURAL INSURANCE CO.,LTD.
OCEAN MARINE INSURANCE CLAUSES
(WOODOIL BULK)

I. Scope of Cover
This insurance covers:

1. Loss or damage arising from shortage or leakage howsoever caused, in excess of the
deductibles stipulated in the Policy (Each tank to be deemed a separate insurance);

2. Loss or damage arising from contamination and/or isomerization howsoever caused;

3. Reasonable cost incurred by the Insured in salvaging the woodoil or averting or
minimizing a loss recoverable under the Policy provided that such cost shall not exceed the sum
insured of the goods so saved,;

4. Sacrifice in and contribution to General Average and Salvage Charges;

5. Such proportion of losses sustained by the ship owners as is to be reimbursed by the cargo
owners under the contract of affreightment “Both to Blame Collision” clauses.

IT. Exclusions

This insurance does not cover:

1. Loss or damage caused by the intentional act or fault of the Insured;
2. Loss or damage falling under the liability of the consignor;

3. Loss or damage arising from the inferior quality or shortage of the insured woodoil prior to
the attachment of this insurance;

4. Loss or damage arising from loss of market and/or delay in transit and any expenses
arising therefrom;

5. Risks and liabilities covered and excluded by the Ocean Marine Cargo War Risks and
Strikes, Riot and Civil Commotion Clauses of this Company.

[II. Commencement and Termination of Cover

1. This insurance attaches from the time the insured woodoil hereby leave the shore tanks or
containers at the place of shipment named in the Policy for the commencement of the transit and
continues in force during the ordinary course of the transit including pumping through pipe lines
until the insured woodoil are safely delivered to shore tanks at the destination named in the policy.
In case the woodoil insured hereby is not discharged from the seagoing vessel or delivered to
shore tanks, the longest duration of this insurance shall be limited to fifteen (15) days after the
arrival of the seagoing vessel at the port of destination.

2. Where the insured woodoil hereby is forwarded to a port or place other than the destination
named in the Policy in consequence of delay in transit, deviation, forced discharge, reshipment or
transshipment or change of voyage or termination of contract of affreightment arising from the
exercise of a liberty granted to the ship owners thereunder, subject to immediate notice of the
circumstances being given to the Company by the Insured and an additional premium being paid,
if required, this insurance shall remain in force and shall terminate as hereunder:

(1) The insurance shall terminate upon the expiry of fifteen (15) days after completion of
discharge from the seagoing vessel, it being warranted, however, that the insured woodoil shall in
any case, be discharged within fifteen (15) days of the ship’s arrival at the said port or place. If the
goods are sold at such port or place, the insurance shall terminate immediately upon delivery
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thereof;

(2) If the insured woodoil are forwarded within the said period of fifteen (15) days to the
destination named in the Policy or to any other destination, the insurance shall terminate according
to (1) above.

IV. Special conditions

1. The Insured must complete the formalities and procure the certificates at the port of
shipment as enumerated hereunder, falling which this insurance shall not be liable for any loss
arising from the quality of the woodoil:

(1) The tanks of the carrying vessel must be cleaned prior to loading to the satisfaction of the
attendant representative of the Commodity Inspection and Testing Bureau and a certificate
obtained from the said Bureau;

(2) A thorough check of the gauge, weight and temperature of the woodoil shall be taken by
the aforesaid Bureau after loading and a certificate issued. The weight loaded and ascertained by
the aforesaid Bureau shall be taken as the quantity shipped;

(3) A certificate to be issued by the aforesaid Bureau upon tests of samples and verifying that
the woodoil is completely free from contamination, isomerization or “Beta” condition at the time
of loading shall be obtained.

2. In case the goods are discharged under conditions as stated in 2 of clause III hereof, they
shall be tested and a certificate obtained certifying the quality thereof prior to discharge. The
lighters engaged in the discharge of the woodoil, tanks or other containers ashore, and the lighters
and tankers used for reshipment must be inspected by local competent surveyors and their
certificate obtained.

3. Upon arrival of the insured woodoil at the destination named in the Policy, the Insured
shall, prior to discharge, notify the surveying and claims settling agent named in the Policy for
survey by a surveyor to be appointed by them of the temperature, gauge, weight and measurement
of the woodoil in the tanks at the time of discharge as well as for chemical test or tests or samples
by a competent analyst to be also appointed by them and issued by him of a certificate determining
the quality of the woodoil at the time of discharge. Should lighters be employed upon arrival of
the goods, they shall be inspected by a competent surveyor prior to loading and a certificate issued
by him.

V. Duty of the Insured

It is the duty of the Insured to attend to all matters as specified hereunder, failing which the
Company reserves the right to reject his claim for any loss or damage if and when such failure
prejudices the interests of the Company.

1. The Insured shall take delivery of the insured woodoil in good time upon their arrival at
the destination named in the Policy. In case of discovery of any loss of or damage to the insured
woodoil the Insured shall immediately apply for survey to the surveying and/ or claims settling
agent stipulated in the Policy. Should the carrier, bailee or other relevant party or parties be
responsible for such loss or damage or shortage, the Insured shall file a claim, in writing, with
whomsoever and if necessary obtain confirmation of extension of the time of validity of such
claim.

2. The insured shall take reasonable measures immediately in salvaging the woodoil
imperiled by an event or events covered under this Policy or preventing or minimizing a loss or
damage thereto. The measures so taken by the Insured shall not be deemed as a waiver of
abandonment hereunder, nor shall they be deemed as an acceptance of abandonment in the event
that such measures are taken by the Company.

3. In case of a change of voyage or any omission or error in the description of the interest, the
name of the vessel or voyage, this insurance shall remain in force only upon prompt notice to the
Company by the insured when he becomes aware thereof and upon payment of an additional
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premium, if required.

4. The following documents should accompany any claim made hereunder against the
Company:

Original Policy, Bill of Lading, Invoice, Certificate of Loss or Damage and/or Shortlanded
Memo, Survey Report, Statement of Claim and various Certificates as stated in 1 to 3 of Clause IV
hereinabove. If third party liability is involved, letters and cables relating to recourse against the
responsible party or parties and other relative certificates or documents should also be submitted.

5. Immediate notice should be given to the Company when the cargo owner’s actual
responsibility under the contract of affreightment “Both to Blame Collision” clause becomes
known.

VI. Settlement of Claim

1. If shortage or loss of or damage to the insured woodoil is established following survey and
chemical test, it shall be assessed by comparison with the survey and test reports issued at the time
of loading. In case of total loss, the quantity shipped as stated in 1.2. of clause IV hereof shall be
taken as the basis for assessment.

2. In case of change in quality to the insured woodoil as certified in the test report, the Policy
will be liable for the actual cost of refining, including shortage after refining, depreciation, cost of
transportation, labour, storage and insurance, after deduction of the refining charges which would
have normally been required.

3. All survey and testing fees shall be at the expense of the Insured. However, the necessary
survey and testing fees incurred in determining the amount of a claim may be for the Company’s
account.

4. The time of validity of a claim under this insurance shall not exceed a period of two years
counting from the time of completion of discharge of the insured goods from the seagoing vessel
at the final port of destination.



